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Independent Auditor’s Report 
 
 
Board of Directors 
Global Poverty Project, Inc. d/b/a Global Citizen 
New York, New York 
 
Opinion 
 
We have audited the consolidated financial statements of Global Poverty Project, Inc. d/b/a Global 
Citizen and its subsidiaries (the “Organization”), which comprise the consolidated statements of 
financial position as of December 31, 2021 and 2020, and the related consolidated statements of 
activities, functional expenses, and cash flows for the years then ended, and the related notes to the 
consolidated financial statements. 
 
In our opinion, based on our audits and the reports of the other auditors, the accompanying 
consolidated financial statements present fairly, in all material respects, the financial position of the 
Organization as of December 31, 2021 and 2020, and the results of its operations and its cash flows for 
the years then ended in accordance with accounting principles generally accepted in the United States 
of America. 
 
We did not audit the financial statements of four foreign subsidiaries, one of which is Global Poverty 
Project UK, a wholly-owned subsidiary, whose statements reflect total assets of $1,035,275 and 
$886,974 at December 31, 2021 and 2020, respectively, and total revenues of $2,925,891 and 
$2,406,145 for the years then ended. Those statements, which were prepared in accordance with 
applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted 
Accounting Practice), were audited by other auditors, whose reports have been furnished to us. We 
have applied audit procedures on the conversion adjustments to the financial statements of the three 
subsidiaries, which conform those financial statements to accounting principles generally accepted in 
the United States of America. Our opinion, insofar as it relates to the amounts included for such 
subsidiaries, prior to these conversion adjustments, is based solely on the reports of the other auditors. 
 
Basis for Opinion 
 
We conducted our audits in accordance with auditing standards generally accepted in the United States 
of America (GAAS). Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be 
independent of the Organization and to meet our other ethical responsibilities, in accordance with the 
relevant ethical requirements relating to our audit. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our audit opinion. 
 
Responsibilities of Management for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of the consolidated financial 
statements in accordance with accounting principles generally accepted in the United States of 
America, and for the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of consolidated financial statements that are free from material 
misstatement, whether due to fraud or error.
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In preparing the consolidated financial statements, management is required to evaluate whether there 
are conditions or events, considered in the aggregate, that raise substantial doubt about the 
Organization’s ability to continue as a going concern within one year after the date that the 
consolidated financial statements are issued or available to be issued. 
 
Auditor’s Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the consolidated financial 
statements as a whole are free from material misstatement, whether due to fraud or error, and to 
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance 
but is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance 
with GAAS will always detect a material misstatement when it exists. The risk of not detecting a 
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may 
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal 
control. Misstatements are considered material if there is a substantial likelihood that, individually or 
in the aggregate, they would influence the judgment made by a reasonable user based on the 
consolidated financial statements. 
 
In performing an audit in accordance with GAAS, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 
 

• Identify and assess the risks of material misstatement of the consolidated financial statements, 
whether due to fraud or error, and design and perform audit procedures responsive to those 
risks. Such procedures include examining, on a test basis, evidence regarding the amounts and 
disclosures in the consolidated financial statements. 
 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing 
an opinion on the effectiveness of the Organization’s internal control. Accordingly, no such 
opinion is expressed. 
 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of 
the consolidated financial statements. 
 

• Conclude whether, in our judgment, there are conditions or events, considered in the 
aggregate, that raise substantial doubt about the Organization’s ability to continue as a going 
concern for a reasonable period of time. 

 
We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit, significant audit findings, and certain internal control-
related matters that we identified during the audit. 
 

 
 
 
 

New York, New York 
August 15, 2022 



December 31, 2021 2020

Assets

Cash 13,810,297$        20,884,528$          

Cash - restricted 4,241,359 4,692,000             

Contributions receivable, net 5,578,784 15,042,563           

Security deposit 125,513              125,513                

Prepaid expenses and other assets 1,416,450 1,172,397

Property and equipment, net 2,652,866           2,496,119             

Total Assets 27,825,269$        44,413,120$          

Liabilities and Net Assets

Liabilities

Accounts payable and accrued expenses 6,911,029$         1,777,657$           

Paycheck Protection Program loan payable 2,000,000           1,694,267

Refundable advances 2,000,000 17,330,000           

Total Liabilities 10,911,029         20,801,924           

Net Assets

Without donor restrictions 12,082,760         8,544,767             

With donor restrictions 4,831,480           15,066,429           

Total Net Assets 16,914,240         23,611,196           

Total Liabilities and Net Assets 27,825,269$        44,413,120$          

See accompanying notes to the consolidated financial statements.

Global Poverty Project, Inc. d/b/a Global Citizen

Statements of Financial Position
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Year ended December 31, 2021 2020

Changes in Net Assets Without Donor Restrictions

Sponsorships 48,365,795$        18,802,168$         

Fee for service and ticket sales 20,991,973 7,541,179

Contributions 13,169,982 5,920,018

Contributions in-kind 9,796,567 5,343,634

Forgiveness of debt - Paycheck Protection Program 1,694,267 -                          

Other income 517,923              71,811

94,536,507         37,678,810           

Net Assets Released from Restriction

Satisfaction of program restrictions 17,667,500         11,749,080           

Total Revenues and Support Without Donor Restrictions 112,204,007        49,427,890           

Expenses

Program 100,339,735        37,004,820           

Management and general 4,819,717           3,940,170             

Fundraising 3,506,562           3,322,731             

Total Expenses 108,666,014 44,267,721           

Change in Net Assets Without Donor Restrictions 3,537,993           5,160,169             

Changes in Net Assets With Donor Restrictions

Contributions 7,432,551           1,573,500             

Net assets released from restrictions (17,667,500)        (11,749,080)          

Change in Net Assets With Donor Restrictions (10,234,949)        (10,175,580)          

Change in Net Assets (6,696,956)          (5,015,411)            

Net Assets - Beginning of Year 23,611,196         28,626,607           

Net Assets - End of Year 16,914,240$        23,611,196$         

See accompanying notes to the consolidated financial statements.

Global Poverty Project, Inc. d/b/a Global Citizen

Statements of Activities
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Year ended December 31, 2021

Management

Subtotal and General Fundraising Total

Major Events Campaigns

Payroll and benefits 2,245,603$         9,549,617$         11,795,220$       2,229,403$         2,278,654$         16,303,277$       

Event production fees 61,775,721         664,015             62,439,736         85,677               14,277               62,539,690         

Professional fees 417,122             4,597,324          5,014,446          1,171,880          495,609             6,681,935          

In-kind professional services 9,796,567          -                       9,796,567          -                       -                       9,796,567          

Marketing expenses 22,250               608,626             630,876             -                       -                       630,876             

Accounting -                       -                       -                       147,000             -                       147,000             

Travel 3,345,700          717,645             4,063,345          145,803             112,025             4,321,173          

Rent 135,280             300,675             435,955             135,226             135,335             706,516             

Office expenses 1,313,174          1,109,590          2,422,764          889,663             470,662             3,783,089          

Awards paid 600,000             583,967             1,183,967          -                       -                       1,183,967          

Subgrants to domestic entities 1,020,000          1,020,000          -                       -                       1,020,000          

Depreciation and amortization -                       1,536,859          1,536,859          15,065               -                       1,551,924          

Total Expenses 79,651,417$       20,688,318$       100,339,735$     4,819,717$         3,506,562$         108,666,014$     

See accompanying notes to the consolidated financial statements.

Statement of Functional Expenses

Global Poverty Project, Inc. d/b/a Global Citizen

Program Services
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Year ended December 31, 2020

Management

Subtotal and General Fundraising Total

Major Events Campaigns

Payroll and benefits 2,601,190$         9,311,451$         11,912,641$       2,117,209$         2,604,184$         16,634,034$       

Event production fees 8,638,397          -                       8,638,397          -                       -                       8,638,397          

Professional fees 1,219,164          3,888,288          5,107,452          432,461             256,725             5,796,638          

In-kind professional services 5,343,634          -                       5,343,634          -                       -                       5,343,634          

Marketing expenses -                       273,713             273,713             -                       -                       273,713             

Accounting -                       -                       -                       189,965             -                       189,965             

Travel 449,178             245,063             694,241             66,208               125,192             885,641             

Rent 173,742             386,164             559,906             173,742             173,742             907,390             

Office expenses 202,687             1,476,728          1,679,415          730,413             162,888             2,572,716          

Awards paid -                       1,470,000          1,470,000          148,273             -                       1,618,273          

Depreciation and amortization -                       1,234,372          1,234,372          7,887                 -                       1,242,259          

Bad debt expense 81,049               10,000               91,049               74,012               -                       165,061             

Total Expenses 18,709,041$       18,295,779$       37,004,820$       3,940,170$         3,322,731$         44,267,721$       

See accompanying notes to the consolidated financial statements.

Global Poverty Project, Inc. d/b/a Global Citizen

Statement of Functional Expenses

Program Services
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Year ended December 31, 2021 2020

Cash Flows from Operating Activities

Change in net assets (6,696,956)$        (5,015,411)$          

Adjustments to reconcile change in net assets

to net cash (used in) provided by operating activities:

Depreciation and amortization 1,551,924           1,242,259             

Bad debt expense -                          165,061                

Forgiveness of Paycheck Protection Program loan (1,694,267)          -                          

Changes in operating assets and liabilities:

Contributions receivable 9,463,779           3,886,298             

Prepaid expenses and other assets (244,053)             17,102                 

Accounts payable and accrued expenses 5,133,372           (2,661,092)           

Refundable advances (15,330,000)        13,630,000           

Net Cash (Used In) Provided by Operating Activities (7,816,201)          11,264,217           

Cash Flows used in Investing Activities

Purchases of property and equipment (1,708,671)          (2,012,898)           

Cash Flows from Financing Activities

Proceeds from Paycheck Protection Program loan payable 2,000,000           1,694,267             

Net (Decrease) Increase in Cash (7,524,872)          10,945,586           

Cash, beginning of year 25,576,528         14,630,942           

Cash, end of year 18,051,656$       25,576,528$         

Supplemental Disclosure of Cash Flow Information:

Cash and Cash - Restricted consists of:

Cash 13,810,297$       20,884,528$         

Cash - Restricted 4,241,359           4,692,000             

Total 18,051,656$       25,576,528$         

See accompanying notes to the consolidated financial statements.

Global Poverty Project, Inc. d/b/a Global Citizen

Statements of Cash Flows
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1. The Organization

Global Poverty Project, Inc. d/b/a Global Citizen (“GC”) was incorporated on June 30, 2010. GC is an 
exempt organization for federal income tax purposes under Section 501(c)(3) of the Internal Revenue 
Code (“IRC”) and under the corresponding provisions of the New York State tax laws. GC has been 
classified to be a publicly supported organization and not a private foundation under IRC Section 
509(a) and is qualified for deductible contributions as provided in IRC Section 170(b)(1)(A)(ii).

As part of a global restructuring process, GC became the sole member of Global Poverty Project UK 
(“GPP UK”) on June 12, 2012 and Global Poverty Project Limited (“GPP AU”) on July 5, 2012. On 
February 19, 2013, Global Poverty Project Canada (“GPP Canada”) was created, with GC as its sole 
member. On March 15, 2018, Global Citizen Movement NPC (“GPP South Africa”) was created with GC 
as its sole member.

GC's primary sources of income are contributions, sponsorships and license fees. A summary of its 
major program events and campaigns are set forth below:

Global Citizen focused its efforts in 2021 to two major activities.

 In early 2021, Global Citizen launched Vax Live campaign to secure funding for testing, 
treatments, and vaccines for COVID-19. The campaign was delivered in partnership with The 
World Health Organization (WHO), The Coalition for Epidemic Preparedness Innovation (CEPI), 
Gavi - The Vaccine Alliance, The Global Fund to fight AIDS, Tuberculosis and Malaria, The 
COVID-19 Therapeutics Accelerator, The Foundation for Innovative New Diagnostics (FIND) and 
UNITAID, and philanthropic partners: Bill & Melinda Gates Foundation, The Rockefeller 
Foundation and Allan & Gill Gray Philanthropy. It culminated in a concert held at SoFi Stadium 
in Anaheim, Calif., which was broadcasted on ABC, ABC News Live, CBS, FOX, and streamed on 
YouTube, iHeartMedia broadcast radio stations and the iHeartRadio app, as well as 
international networks. VAX LIVE resulted in 26 million COVID-19 vaccine doses and $302M for 
medical tools being mobilized. It was hosted by Selena Gomez, and included performances by 
Jennifer Lopez, Eddie Veder, Foo Fighters, J Balvin, and H.E.R.

 In September, Global Citizen hosted Global Citizen Live, a campaign calling on on world 
leaders, businesses and philanthropists to urgently commit resources to meet the $15-20 
billion funding shortfall of the US$100 billion promised annually to the most vulnerable 
countries confronting climate change; businesses to help curb emissions through joining the 
Race to Zero and pledging 1 billion additional trees by 2022 in support of the 1t.org ambition 
to conserve, restore and grow one trillion trees this decade; $6 billion to provide food to 41 
million people facing famine; 2 billion COVID-19 vaccines to be redistributed to low-income 
countries by the end of 2021; and for Pfizer, BioNTech and Moderna to Share mRNA Technology 
with Africa. Throughout the campaign, more than US$1.1 billion, 157 million trees, and more 
60 million COVID-19 vaccines were announced. 

With events all over the world, the campaign resulted in a 24-hour broadcast that was live streamed 
and broadcasted globally. Performers included Coldplay, Billie Eilish, Lizzo, and many more in NYC; Ed 
Sheeran, Elton John, Black Eyed Peas, and many more in Paris; Stevie Wonder, Adam Lambert, Chloe x 
Halle, and many more in LA. Additional performances took place in London, Lagos, Rio de Janeiro, 
Sydney, Mumbai, Seoul, and more locations.
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2. Significant Accounting Policies 

Financial Statement Presentation

The consolidated financial statements have been prepared on the accrual basis of accounting in 
accordance with accounting principles generally accepted in the United States of America (“U.S. 
GAAP”).

Net assets, revenues, gains and losses are classified into two classes of net assets based on existence or 
absence of donor-imposed restrictions. The two classes of net assets categories are as follows:

Net Assets with Donor Restrictions consist of contributions and other inflows of assets whose use is 
subject to donor-imposed restrictions that are more specific than broad limits reflecting the nature of 
the not-for-profit entity, the environment in which it operates and the purposes specified in its 
articles of incorporation or bylaws or comparable documents. Donor-imposed restrictions may be 
temporary in nature, such as stipulating that resources may be used only after a specified date or 
limited to specific programs or services. Certain donor-imposed restrictions are perpetual in nature.

Net Assets without Donor Restrictions consist of contributions and other inflows of assets whose use is 
not subject to donor-imposed restrictions. This net asset category includes both contributions not
subject to donor restrictions and exchange transactions.

Basis of Consolidation

The consolidated financial statements include the accounts of GC and its wholly-owned subsidiaries 
(collectively “GC” or the “Organization”). All significant intercompany accounts and transactions have 
been eliminated in consolidation.

Cash

The Organization considers all highly liquid instruments purchased with an original maturity of three
months or less to be cash equivalents.

Restricted Cash

Restricted cash consists of funding that was provided for the purpose of a specific event, program, or 
campaign. Restricted cash as of December 31, 2021 and 2020 was $4,241,359 and $4,692,000, 
respectively.

Contributions Receivable

Contributions receivable represent unconditional promises to give by donors. For the years ended 
December 31, 2021 and 2020, GC had contributions receivable of $5,578,784 and $15,042,563, 
respectively. GC has determined that no allowance for uncollectible contributions receivable is 
necessary as of December 31, 2021 and 2020. Such estimate is based on GC’s assessment of the 
creditworthiness of its donors, the aged basis of its receivables, as well as current economic conditions 
and historical information. The Organization did not have any bad debt expense for the year ended 
December 31, 2021. Bad debt expense for the year ended December 31, 2020 was $165,061.

The carrying value of contributions receivable approximates net realizable value. 
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Revenue Recognition

Transfers of cash or other assets or settlement of liabilities that are both voluntary and nonreciprocal 
are recognized as contributions. Reciprocal transfers in which each party receives and sacrifices goods 
or services with approximate commensurate value are recognized as exchange transactions.

Contributions may either be conditional or unconditional. A contribution is considered conditional when 
the donor imposes both a barrier and a right of return. Conditional contributions are recognized as 
revenue on the date all donor-imposed barriers are overcome or explicitly waived by the donor. 
Barriers may include specific and measurable outcomes, limitations on the performance of an activity 
and other stipulations related to the contribution. A donor has a right of return of any assets 
transferred or a right of release of its obligation to transfer any assets in the event GC fails to 
overcome one or more barriers. Assets received before the barrier is overcome and are accounted for 
as refundable advances.
Unconditional contributions may or may not be subject to donor-imposed restrictions. Donor-imposed 
restrictions limit the use of the donated assets, but are less specific than donor-imposed conditions. 

Unconditional contributions without donor restrictions are recognized as revenue or support in changes 
in net assets without donor restrictions when received or promised. Contributions subject to donor 
restrictions are recognized in changes in net assets with donor restrictions. When a purpose restriction 
is satisfied or when a time restriction expires, the contribution is reported as net assets released from 
restrictions and is recognized in changes in net assets without donor restrictions.

GC’s revenue is derived primarily from private contributions, sponsorship, contract fees, and fee for 
service and ticket sales.

 Private contributions - GC records contributions as revenue in accordance with the terms of the 
respective contribution arrangement. Contributions are considered available for unrestricted 
use, unless specifically restricted by the donor. Conditional contributions and grants are 
recorded when the specified conditions have been met.

 Sponsorships – GC records sponsorships in the period in which the event or campaign takes 
place.

 Contract fees - Fees are recognized as income when earned, which is when the respective 
service is complete.

 Fee for service and ticket sales - GC enters into contracts with broadcasters for the right to 
broadcast the Festivals. GC will host these Festivals and revenue is recognized once the 
Festivals are complete.

The Organization applies Accounting Standards Update (“ASU”) 2014-09, Revenue from Contracts with 
Customers (“Topic 606”) to exchange transactions when applicable. Most of the Organization’s revenue 
for the years ended December 31, 2021 and 2020 were from non-exchange transaction revenue sources 
including contributions and in-kind contributions. 

Transactions with Multiple Elements

The Organization has entered into certain revenue transactions, such as the licensing of broadcasting 
rights and corporate advertising transactions that involve the delivery of multiple elements to the 
buyer. In accounting for these transactions, the Organization must evaluate whether there is objective 
evidence of fair value for each individual element delivered and, if so, account for each element of the 
transaction separately, based on relevant revenue recognition accounting policies. An allocation of 
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revenue is made to all elements for which fair value is determinable. The balance of consideration 
received for which the fair value is not determinable is allocated to the remaining elements.

Revenues with customers is comprised of: 

December 31, 2021 2020

Sponsorship revenues $ 48,365,795 $ 18,802,168
Broadcasting revenues 15,760,500 2,215,211
Advertising revenues 1,863,204 1,731,598
Ticket revenues 1,763,664 -
Other contracted 1,604,605 3,594,370

Total Revenue from Contracts Subject to ASC 606 69,357,768 26,343,347

Total Other Revenues Not Subject to ASC 606 (1) 32,611,290 12,908,963

Total Operating Revenues $ 101,969,058 $ 39,252,310

(1) Other revenues not subject to ASC 606 include contributions, contributions in-kind, forgiveness of 
debt, and other income. 

Sponsorship Revenues

Sponsorship revenues involve various forms of sponsorship for the Festivals. Sponsorship revenues are 
derived from over 20 sponsorship agreements with counterparties who provide consideration in the 
form of cash in exchange for acknowledgement, marketing rights and advertising. Revenues are 
recognized when the Festivals are conducted. Some of these sponsorships are multi-year contracts 
extending through December 31, 2021. For the years ended December 31, 2021 and 2020, sponsorship 
revenue amounted to $48,365,795 and $18,802,168, respectively.

Contracts with corporate sponsors cover multi-year periods with the amount of consideration 
attributable to each period indicated in the contract. Each year’s performance obligations relate to the 
unique events for a given year. The Organization’s performance obligations are satisfied at a point in 
time and the contractual consideration for a given year is recognized once those performance 
obligations are fulfilled.

Broadcasting Revenues

Broadcasting revenues are earned through exclusive television rights agreements with domestic and 
international broadcasters who provide consideration in the form of cash. The aggregate gross revenues 
derived from cash consideration for such agreements for the years ended December 31, 2021 and 2020
were $15,760,500 and $2,215,211, respectively. Such agreements are subject to termination and 
renewal clauses. 

The Organization’s performance obligations consist of the conduct of the Festivals to enable the 
production of a broadcast. The terms of broadcasting arrangements are such that rights are assigned to 
individual events that occur annually and are satisfied at the point in time when the respective event 
to which they pertain occurs. Accordingly, the Organization does not have any unsatisfied performance 
obligations as of year-end. The Organization characterizes the intellectual property (IP) associated with 
the Festivals as functional IP and recognizes the revenue associated with the licensing of these rights at 
the point in time the Festivals occur.
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Advertising Revenues

Advertising revenues are earned through exclusive advertising rights agreements with domestic and 
international companies who provide consideration in the form of cash. The aggregate gross revenues 
derived from cash consideration for such agreements for the years ended December 31, 2021 and 2020
were $1,863,204 and $1,731,598, respectively. 

The Organization’s performance obligations consist of airing the companies’ advertisements during the 
Festivals. The terms of advertising arrangements are such that rights are assigned to individual 
advertisements and are satisfied at the point in time when the respective advertisement is aired. 
Accordingly, the Organization does not have any unsatisfied performance obligations as of year-end. 

Ticket Revenues

Ticket revenues for the year ended December 31, 2021 are principally from the Festivals that occurred 
during the year and amounted to $1,763,664. The Organization did not have any ticket revenues for the 
year ended December 31, 2020. Sales of tickets to attend the Festivals are derived from a wide range 
of individuals and corporations prior to and at the event. Ticket revenues are deferred until the point in 
time in which the event occurs.

Other Contracted Revenues

Other revenues are predominately from the production and development of ad-hoc projects and totaled
$1,604,605 and $3,594,370 for the years ended December 31, 2021 and 2020, respectively. These 
revenues are recognized in the period the respective transaction occurs. There are no performance 
obligations beyond those satisfied at the point in time the event occurs. All of these revenues relate to 
the current fiscal period and there are no deferred revenues associated with the transactions classified 
as other revenues.

Property and Equipment, Net

Property and equipment are stated at cost and are depreciated on the straight-line method over the 
estimated useful lives of the assets. Maintenance and repairs are charged to expense as incurred; major 
renewals and betterments are capitalized, based on the established threshold. GC has established a 
$5,000 threshold above which assets are evaluated to be capitalized.

Technology and content costs are expensed as incurred, except for certain costs relating to the website 
development, including software used to upgrade and enhance GC’s websites and applications 
supporting the business, which are capitalized. These costs are amortized over the estimated life of 
three years using the straight-line method.  

Impairment

GC reviews long-lived assets to determine whether there has been any permanent impairment 
whenever events or circumstances indicate the carrying amount of an asset may not be recoverable. If 
the sum of the expected future undiscounted cash flows is less than the carrying amount of the assets, 
GC recognizes an impairment loss. No impairment losses were recognized for the years ended December 
31, 2021 and 2020.

Refundable Advances

At December 31, 2021, GC had $2,000,000 of refundable advances, which represent contributions 
received in advance for events that were postponed to 2022. At December 31, 2020, GC had
$17,330,000 of refundable advances, which represent contributions received in advance for Festivals
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that were postponed to 2021. Due to the COVID-19 pandemic, these Festivals have been postponed, and 
GC has returned $825,000 in 2021.

Advertising

GC expenses advertising costs as incurred. Advertising expense incurred for the years ended December 
31, 2021 and 2020 was $4,827,237 (including donated services of $4,225,995) and $764,713 (including 
donated services of $491,000), respectively, and is included in marketing expenses and in-kind 
professional service in the consolidated statements of functional expenses.

Donated Goods and Services

GC receives contributed goods and services that are an integral part of its operations.  Such goods and 
services are only recorded as in-kind contributions at their fair value, provided they meet the criteria 
for recognition. Such criteria includes contributions of services that (i) create or enhance non-financial 
assets or those that require specialized skills, (ii) are provided by individuals possessing those skills, and 
(iii) would typically need to be purchased if not provided by donation, and are recorded at their fair 
value in the period received. Donated goods and services received are estimated at $9,796,567 and 
$5,343,634 for the years ended December 31, 2021 and 2020, respectively, and are reflected as 
contributions in-kind revenue in the accompanying consolidated statements of activities.

Functional Allocation of Expenses

Functional expenses are those expenses incurred by the Organization in the accomplishment of their 
mission. The consolidated statements of functional expenses present expenses by function and natural 
classification. Accordingly, certain costs have been allocated among the respective programs and 
activities according to the functional categories, as follows:

 Program Services – This category represents expenses related to the program and supporting 
services. These costs are allocated based on the time and effort allocation method.

 Management and General – This category represents expenses related to the overall 
administration and operation of the Organization that are not specific to any program services or 
development. These costs are allocated based on time and effort.

 Fundraising – This category represents expenses directly associates with the Organization’s effort 
to raise funds to support the operations. These costs are allocated based on time and effort.

Use of Estimates

The preparation of consolidated financial statements in conformity with U.S. GAAP requires 
management to make estimates and assumptions that affect the reported amounts of assets and 
liabilities and disclosure of contingent assets and liabilities at the date of the consolidated financial 
statements and the reported amounts of revenues and expenses during the reporting period. Actual 
results could differ from those estimates.

Income Taxes

The Organization is exempt from federal, state and local income taxes under Section 501(c)(3) of the 
Internal Revenue Code (the “IRC”) and, therefore, has made no provision for income taxes in the 
accompanying financial statements. In addition, the Organization has been determined by the Internal 
Revenue Service not to be a “publicly supported organization” within the meaning of Section 509(a) of 
the IRC. There was no unrelated business income for the year ended December 31, 2021.
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GC files federal and New York State informational returns. GC’s foreign subsidiaries file individually in 
their respective countries and provinces. With few exceptions, GC is no longer subject to federal, 
state, or local income tax examinations for years before 2018.

Under U.S. GAAP, an organization must recognize the tax benefit associate with tax positions taken for 
tax-return purposes when it is more likely than not that the position will not be sustained upon 
examination by a taxing authority. The Organization does not believe it has taken any material 
uncertain tax positions and, accordingly, it has not recorded any liability for unrecognized tax benefits. 
The Organization is subject to routine audits by a taxing authority. As of December 31, 2021, the 
Organization was not subject to any examination by a taxing authority.

Subsequent Events 

The Organization has evaluated events through August 15, 2022, which is the date the consolidated 
financial statements were available to be issued.

As discussed in Note 7, the Organization has received forgiveness of the Paycheck Protection Program 
loan payable for the full loan amount of $2,000,000 in March 2022.

On March 3, 2022, the Organization created a charitable company located in Germany, Global Citizen 
Germany, which is wholly owned by GPP UK.

Recent Accounting Pronouncements Issued but Not Yet Adopted

Lease Accounting

In February 2016, the Financial Accounting Standards Board (“FASB”) issued ASU 2016-02, Leases, which 
will require lessees to recognize a lease liability, which is a lessee’s obligation to make lease payments 
arising from a lease, measured on a discounted basis; and a right-of-use asset, which is an asset that 
represents the lessee’s right to use, or control the use of, a specified asset for the lease term. The 
standard is effective for non-public business entities for fiscal years beginning after December 15, 
2021. The Organization has elected the deferral and is currently evaluating the effect the update will 
have on its financial statements.

Measurement of Credit Losses on Financial Instruments

In June 2016, the FASB issued an accounting standards update which will replace the current incurred 
loss impairment methodology in GAAP with a methodology that reflects the expected credit losses. The 
update is intended to provide financial statement users with more decision-useful information about 
expected credit losses. This update is effective on a modified retrospective basis for financial 
statements issued for fiscal years beginning after December 15, 2022, and interim periods within fiscal 
years beginning after December 15, 2023. Early adoption is permitted for fiscal years beginning after 
December 15, 2018 including interim periods in those fiscal years. The Organization is currently 
evaluating the effect the update will have on its financial statements.

Presentation and Disclosures by Not-for-Profit Entities for Contributed Nonfinancial Assets

In September 2020, the FASB issued ASU 2020-07, Presentation and Disclosures by Not-For-Profit 
Entities for Contributed Nonfinancial Assets (Topic 958). The update requires not-for-profits to present 
contributed nonfinancial assets as a separate line item on the statement of activities, and to disclose 
information regarding each type of contributed nonfinancial assets. The update is effective for financial 
statements issued for fiscal years beginning after June 15, 2021, and interim periods within fiscal years 
beginning after June 15, 2022, with early application permitted. The Organization is currently 
evaluating the impact of the adoption of ASU 2020-07.
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Reclassification

Certain amounts in the 2020 consolidated financial statements were reclassified to conform with the 
2021 presentation. These reclassifications had no effect on the Organization’s financial position and 
change in net assets.

3.   Liquidity and Availability of Resources

GC maintains a policy of structuring its financial assets to be available as its general expenditures, 
liabilities and other obligations come due. The Organization's financial assets available within one year 
of the consolidated statements of financial position date for general expenditures are as follows:

December 31, 2021 2020

Cash 13,810,297$    20,884,528$       

Contributions receivable, net 5,578,784 15,042,563        

Total financial assets available to management

  for general expenditures within one year 19,389,081$    35,927,091$       

4. Property and Equipment, Net

Property and equipment consist of the following as of December 31,:

2021 2020 Estimated Useful Lives

Website 8,091,630$     6,374,914$       3 years

Furniture & equipment 106,362 126,436 3 years

Application software 226,799          226,799            3 years

8,424,791       6,728,149         

Less: Accumulated depreciation

         and amortization (5,771,925)      (4,232,030)       

2,652,866$     2,496,119$       

Depreciation and amortization expense for the years ended December 31, 2021 and 2020 was 
$1,551,924 and $1,242,259, respectively.

5. Commitments

On July 1, 2021, GC moved into a new space located at 740 Broadway, New York, expiring on June 30, 
2024. In conjunction with this lease, GC provided a security deposit of $125,513. The future minimum 
lease payments for the new office space are as follows: 

Year Ending December 31,

2022 810,499$              

2023 834,693

2024 423,395                

2,068,587$           
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Rent expense for GC was $706,516 and $907,389 for the years ended December 31, 2021 and 2020, 
respectively.

6. Net Assets With Donor Restrictions

Net assets with donor restrictions consist of the following at December 31,:

2021 2020

Purpose restricted 520,578$          2,651,785$        

Time restricted - 2021 -                        10,785,757        

Time restricted - 2022 4,310,902        1,628,887          

Total net assets with donor restrictions 4,831,480$      15,066,429$       

Net assets of $17,667,500 and $11,749,080 were released from restrictions either by incurring expenses 
or by the passage of time, thus satisfying their respective restricted purposes for the years ended 
December 31, 2021 and 2020, respectively.

7. Paycheck Protection Program Loan Payable

In May 2020, the Organization received loan proceeds in the amount of $1,694,267 (the “PPP Loan”), 
under the Paycheck Protection Program (“PPP”). The PPP was established as part of the Coronavirus 
Aid, Relief and Economic Security Act (“CARES Act”) which was enacted March 27, 2020. The PPP Loan 
was in the form of a promissory note, dated May 9, 2020, signed by the Organization, with an original 
maturity of May 9, 2022, and bore interest at a rate of 1.0% per annum.

On May 3, 2021, the Organization received notification from the Small Business Administration (“SBA”) 
that the Organization’s forgiveness application of their PPP Loan and accrued interest was approved in 
full, and the Organization has no further obligations related to their PPP Loan. Accordingly, the 
Organization recorded forgiveness of debt of the first PPP loan totaling $1,694,267 in the accompanying 
statements of activities for the year ended December 31, 2021.

In February 2021, the Organization received additional loan proceeds in the amount of $2,000,000 (the 
“second PPP loan”), under the PPP. The second PPP Loan was in the form of a promissory note, dated 
February 3, 2021, signed by the Organization, with an original maturity of February 3, 2026, and bore 
interest at a rate of 1.0% per annum.

On March 22, 2022, the Organization received notification from the SBA that the Organization’s
forgiveness application of their second PPP Loan and accrued interest was approved in full, and the
Organization has no further obligations related to their second PPP Loan.

The application for these funds requires the Organization to, in good faith, certify that the current
economic uncertainty made the loan request necessary to support the ongoing operations of the 
Organization. This certification further requires the Organization to take into account its current 
business activity and its ability to access other sources of liquidity sufficient to support ongoing 
operations in a manner that is not significantly detrimental to the business. The receipt of these funds, 
and the forgiveness of the loan attendant to these funds, is dependent on the Organization having 
initially qualified for the loan and qualifying for the forgiveness of such loan based on our future 
adherence to the forgiveness criteria.
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8. Retirement Plan

GC has a 403(b) profit sharing plan (the “Plan”) which covers most of the employees. The Plan is a 
defined contribution plan. Employees are eligible to enroll in the Plan either on the first day of the 
month or after employees have worked at least three months. Those employees who have completed at 
least three months of service are also eligible for employer contributions. The Plan provides for GC to 
contribute up to 3% of an employee’s salary. GC contribution becomes fully vested after the employee 
completes three months of service. For the years ended December 31, 2021 and 2020, pension expense 
for GC was $261,552 and $269,341, respectively, which is included in payroll and benefits in the 
accompanying consolidated statements of functional expenses.

9. Risk Management

The Organization is exposed to various risks of loss related to torts; thefts of, damage to, and 
destruction of assets; injuries to employees; and natural disasters. The Organization maintains 
commercial insurance to help protect itself from such risks.

The Organization may be involved in various claims and legal actions in the ordinary course of business. 
The Organization does not believe there is any litigation that will have a material effect on the 
Organization.

10. Concentrations, Risk and Uncertainty

A. Financial instruments that potentially subject GC to concentrations of credit risk consist principally of 
cash deposits. Accounts at each institution are insured by the Federal Deposit Insurance Corporation 
(“FDIC”) up to $250,000. GC places its cash with high credit quality financial institutions. At times, cash 
deposits may be in excess of the FDIC limits. Foreign operations, including cash holdings, are subject to 
risks inherent in operating under different legal systems and various political economic environments.

B. For the years ended December 31, 2021 and 2020, one donor contributed approximately 27% and 12% of 
GC’s total contributions, sponsorships, and license fees, respectively. 

C. Two donors amounted to approximately 59% of GC’s total contributions receivable at December 31, 
2021. Three donors amounted to approximately 81% of GC’s total contributions receivable at 
December 31, 2020. 

D. Three vendors accounted for approximately 42% and 37% of total accounts payables at December 31, 
2021 and 2020, respectively.
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